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Commodity Cycles: Boom, Bust, & Transition Part 1
When I chose Geology as a major, I dove in headfirst not knowing very much about the industry other than a job in this field
would allow me to travel and search for gold and copper. I was inspired by my high school teacher who on the first day of
class asked us to look at the mural on the wall (the Pangean Supercontinent) and he explained the theory of plate tectonics
and why the continents fit together like puzzle pieces. What does this all have to do commodity cycles? Well, while I was in
university, I tried to find a summer job in the mining industry
neither could anybody else
because the mining industry was out of favour. However, by the time I was about to graduate, the commodity cycle was
beginning to ramp up and I was able to capitalize on the change in sentiment by finding work right away, as did twenty of
my cohorts. What I learned from the older Prospectors and Geologists during that first year was that mining is either feast
rase meant seeing as I came right out of school and stepped into a gold bull
raising money and therefore having to slash jobs that I realized how profound that sage wisdom I received in my first year
in the industry was.
had seen the cycle repeat itself many times. What I learned during that time onwards
has definitely had an influence on our investment process to maximize value during these opportunities.
•

•

•

Be Prepared & Capitalize: The Resource Fund was created because we were
anticipating that sentiment would eventually shift back towards
commodities and wanted to be positioned ahead of time for that eventual
change in sentiment. We may have been a bit early but better to be early
than late.
Reposition:
, steady work was difficult to
come by so I took the opportunity to go back to school to get my MBA and
look at what other opportunities might be out there. We are constantly
searching for the next en vogue commodity to re-position into.
Transition & Repeat: I completed my MBA and transitioned into the capital
markets side of the exploration business in order to use the +10 years of
hands on industry knowledge I had gained to help exploit the next cycle.

Source: University of
Texas at Austin

listen to your Elders. I feel my career path has mimicked or maybe even been dictated by the commodity
cycles. During my first years in the industry, I never understood how extreme the cycles can be and what my seniors were
trying to convey; however, now that I have been through some cycles, we are well prepared to capitalize on it while keeping
in mind
.
Gary Sidhu, MBA | Analyst
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